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SUB J : TEXTILES: INTERPRETATION OF MACAU MMF AGREEMENT 

SUMMARY: MACAU FIRM HAS RECEIVED US ORDER FOR KNIT GARMENT 
MADE OF 55 PERCENT LINEN - 45 PERCENT ACRYLIC BLEND. ACTION 
REQUESTED: PLEASE ADVISE IF SUCH GARMENT WOULD BE SUBJECT 
TO QUOTA. END SUMMARY. 

1 . GOM OFFICIALS HAVE REQUESTED OPINION ON ORDER RECEIVED 
BY LOCAL FIRM. US BUYER HAS ORDERED KNIT GARMENTS MADE OF 
LINEN- ACRYLIC BLEND. CLAIMING THEY WOULD BE EXEMPT FROM QUOTA 
OWING TO THEIR CHIEF- WEIGHT BEING OF LINEN, WHICH IS NOT 
SUBJECT TO QUOTA. 

2. WHILE THIS WOULD BE SO UNDER THE US- HK AGREEMENT, THE 
LANGUAGE OF THE US- MACAU AGREEMENT ( PARA 9) APPEARS TO DEFINE 
ALL TEXTILE PRODUCTS CONTAINING MMF AS MMF PRODUCTS, UNLESS 
THEY CAN BE DEFINED AS COTTON OR WOOL. THIS INTERPRETATION, 
HOWEVER, PLACES MACAU AT A DISADVANTAGE VIS- A- VIS PARTIES TO 
OTHER RESTRAINT AGREEMENTS IN FAR EAST WHICH ENJOY MORE LIBERAL 
DEFINITION CLAUSES AND WHICH WOULD BE ABLE TO EXECUTE THE 
CONTRACT IN QUESTION WITHOUT REFERENCE TO QUOTA. IN THIS 
INSTANCE, THE FIRM RECEIVING THE ORDER IS A SUBSIDIARY OF A 
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HONG KONG KNITTING FIRM. THE PRACTICAL EFFECT OF OUR INSISTING 
THAT THE CONTRACT COME UNDER QUOTA IN MACAU WOULD BE TO SHIFT 
ITS PLACE OF PRODUCTION TO HONG KONG. UNLESS THERE IS A 
BROADER ISSUE AT STAKE, WE SEE LITTLE REASON FOR DISCRIMINATING 
AGAINST MACAU ON THIS POINT. 

OSBORN 
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